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USHA FINANCIAL SERVICES LINTITED

1. INTRODUCTION

The Securities and Exchange Board of India (lssue of Capital and Disclosure Requircrnenrs)
Regulations, 20 l8 specifies the requirement for determination and disclosure of

a. Companies which are considered to be Material as a Group Company ofthe Company within the
meaning of 'Group Company' defined under the SEBI Regulations;

b. Material Litigation involving the issuer Company, its Directors, its Subsidiaries (if any), its
Promoters and its Group Companies; and

c. Material outstanding dues to Creditors.

2. OBJEC'| I\/L

ln view of the Securities and Exchange Board of India (lssue of Capital and Disclosure Requirements)
Regulations. 2018, the Board of Directors ("Board") of Usha Financial Services Lirnited ("the
Company") has adopted this policy and procedures for determination of:

i. Group Companies ;

ii. Material Litigations; and

iii. Material Creditors.

This policy shall be called the'Policy on Identification of Material Creditors and Materiai l-itigations'
('Policy'').

3. POLIC\' PIiRTAINING TO IDENTIFICATION OF GIIOUP COMPANIES. }IATERIAL
CREDITORS AND MATERIAL LITIGATION

I DENTI FIC.\TION OFTHE GROUPCOMPANIES

The Company is required to disclose certain matters in relation to its "Group Companies" in the Draft
Prospectus Red Herring / Red Hening Prospectus/ Prospectus. The SEBI ReguJations define "Group
Companies" as:

"The vtn'ds "Group Companies", wherever they occur, shall inchde suclr conpunies /olher tllorl
promoter(s) and subsidiary/subsidiaries) with which there were related parqt tanqct otl., clu'ittg tlte
period for which fnanciols information is disclosed, as covered tnder applicable accounting
stitnclartls ontl also other companies as considered material by the Boartl of the issuer.

ln the opinion of the Board of the Company, "Group Companies" and "Related Parties" shall be

Companies/Entities as defined under lhe applicable Accounting Standards (being Accounting
Standard -18) and also other companies considered material by the Board of Direclors of the

Company.

Our Board believes that a Company shall be considered material and will alsr, be disclosed as a

Group Company if such Company is a Material Subsidiary as defined in Regulation l6 SEBI (LODR)

Regulations. 2016 or if:
(i) such Cornpany forms part of the Promoter Group of the Company in tenrs of llegulation 2( I )t pp)

ofthe SEBI (ICDR) Regulations, 2018; and

(ii)Where the Company has entered into one or more transactions with such Company in the last

Audited Financial Year, cuululatively exceeding

Restated Financials Statements."

10.00% of total revenue of the Company as

l{'I30

S



USHA FINANCIAL SERVICES LIMITED

IDENTIFICATION OF MATERIAL LITIGATIONS

Reouirement:

As per the requirements of SEBI (ICDR) Regulations 2018, the Company shall disclose all the
)itigation involving the Company, itsjoint venture(s) and Directors related to:

I

i;

iii

All criminal proceedings;

All actions by statlrtory l regulatory authorities;
Disciplinary action including penalty imposed by SEBI or Stock Exchanges against the Promoters
in the last five Financial Years including outstanding action;
Claims related to direct and indirect taxes, in a consolidated manner giving details of number of
cases and total arnount; and

Other material pending litigations - as per policy of materiality defined by the Board alrl disclosed
in the Offer Documents.

tv.

Additionally, in terms of the SEBI QCDR) Regulations 201 8, the Company is requ ired to disclose an1,

outstanding litigation involving the Group Companies, which may have a material impact on the
Company. For the purposes of detennining the outstanding litigation involving the Group Companies,
rvhich ma1, have a material impac! on the Company, the criteria specified under "l'olicy on

Materiality" herein below shall appl1.

Policv on N4aterialitv:

For the purpose of point no. (v) above, any othdr pending litigation involving the Company, its
Directors and Joint Venture(s) shall be considered "Material" for the purpose of disclosure in the
Oifer Docurnents if: -

a) the monetary amount of the claim made by or against the Company, its Joint Venture(s) and

Directors in any sLrch pending Iitigation is equal to or in excess of l0% ofthe consolidated revenue

ofthe Conrpany or 25% ofthe plofits before tax ofthe Company (whichever is lower) as per the

last Audited Financial Statements ofthe Company for a complete Financial Year, as included in the

Offer Documents; or

b) where the decision in one case is Iikely to affect the decision in sirnilar cases, even rhoLrgh the

amount involved in an individual litigation does not exceed the anrount determined as per clause
(a) above. and lhe amounl involved in all of such cases taken together e\ceeds the amount
detemined as per clause (a) above; and

c) any sLrch Iitigation rvhich does not meet the ffiteria set out in (a) above and an rdverse outcon're in

which would materially and aclyerselv affect the operations or financial position ofthe C,rmpiln)r

IDI]NTIFICATION OF MATERIAL CRI'DITORS

As per the requirenrents ofSEBI (ICDR) Regulations 2018, the Company sirall rnal.c rc'leiant

disclosures in the Offer Docunrents tbl outstandirlg dues to Creditors:

Based o:r the policl of materiality defined by the Board of Directors of thc Conrpany and as

disclosed in the Offer Document, disclosure for such creditors whicb include the consolidated

number of creditors and the aggregate arrount involved;
ii. Consolidated infblnration on outstanding dues to Miclo, Small and ltlediurr Eent; l nrl

other creditors, separately giving details ofnumber ofcases and amount involved;

o
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USTIA FINAh.CIAL SERVICES LIMITID

Poli n maleriali

For identification ofmaterial creditors, in terms of point (i) above, a cleditor of the company shall

be considered to be material for the purpose of disclosure in the Offer Documents' if amounts due

to such creditor exceed l0% ofthe total consolidated trade payables ofthe cotnpanl as per the

latest Audited Financial Statements ofthe Company, as disclosed in lhe Offer Documents'

Disclosures in the Offer Documents regarding Material Creditors:

i. For creditors identified as 'material' based on the above mentioned Policy, information on

outstanding dues to such material creditors shall be disclosed in the Offer Doctlments along

with the details of the material creditors, which include the consolidated number of creditols

ard amount involved on an aggregate basis, as of the date of the latest Audited Financial

Statements inclttded in the Offer Documents.

ii.ForoutstandingduesToMicro'SmallAndMediumEnterprisesC.MSMES.,)'thedisclosure
will be based on information availabte with the Company regarding the statis of the creditors

as MSMEs as defined under Section 2 of the Micro, Small and Mediurn linterprises

Development Act, 2006, as amcnded, as has been relied upon by the StatrLtory r\tldilor5- in

preparing their audit report. lnfonnation for such identified MSMEs creditors shall be provided

in the Otler Docutnents in the following manner:

a. aggregate amounts due to such MSME creditors; and

b. aggregate number ofsuch MSME creditors'

as of the date of the Latest Atldited Financial Statements included in the Offer l)ocurllcr]l'

iii.Completedetailsaboutoutstandingoverduestothematerialcreditorsalongwiththenameand
anrount involved tbr each such material creditor shall be disclosed on the website of oul

Cor.npany with a web link in the Offer Documents'

TheCompanyshal]makerelevantdisclosuresbeforetheAuditCommittee/BoardofDirectorsas
required by applicable larv from time to time.

4. REVIEW AND AMENDMONT

5. DISCLOSIIRE

The Securities and Exchange Board

Regulations, 201 8 requires the same to

Prospectus /Prospectus of tlre Companr

of lndia (lssue of Capital and Disclosure Requirements)

be disclosed in its dlafl Red Herring I't ospecnr-.'i nq

iii. complete details about outstanding overdues to material creditors along with the name and

amount involved for each such material creditor shall be disclosed on the website of the

Company rvith a rveb link thereto.

The Board (including its duly constituted committees wherever permissible) shali have the power to

amendthisPolicy.substituteanyoftheprovisionswithanewprovisionorreplacethisPolicyentirely
rvithaner,l'Policy.TlrisPolicyshallautomaticallystandamenrjedt0reflectanyclrangcstollleSEBl
Regulations, to the extent the sane is the subject matter ofthis Policy


